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The Malayan
economy then-
correlated
more with the
developed UK.
However, when
Malaya began to
invest heavily in
the rubber
industry, the
growth of the -
automobile and
tyre industries led
to a greater
dependence on the.
US economy.

6

AT the outset, let me congratu-
late the author, Sultan of Perak

Sultan Nazrin Shah, for publish- -
ing the book “Chartmg the Econ— o
- omy”. :

‘The book contams the obser~
vations and ﬁndmgs from his
doctoral research.’ .

It is definitely a welcome con-.

tribution to understanding the
evolution of the Malaysian econ-
omy from 1900 to 1939. Undoubt-

edly, this.is a scholarly exercise
that is able to describe Malaya -

then as a typical colonial econ-
omy, which was dualistic in na-
ture, and constituting a periph-

ery to its colonial master — the

United Kingdom. **

The Malayan economy corre-
lated more with the developed
UK. However, when Malaya began
to invest heavily in the rubber
industry, the growth of the car
and tyre industries led to a
greater dependence on the Umt~
ed States economy.

Malaya was the penf}hery sup- .

plying raw materials to the in-
dustrialising West. and, at the
same time, a market for their
products as well as source of fi-

nancial flows into the coffers of

its colonial master.

This book will add support to
those more inclined to world-sys-
tems theory of development, the
like of Immanuel Wallerstein and
Gunther Frank. It will be a good
reference material for students
of development economics and
studies, especially those who

. favour theé Latin American school

of economic development statn

Launched in January, the book

had estimated and constructed
the national accounts structure -

of Malaya during the early 1900s

Do DBy Ahdllerh e tha
_ sources of growth then as well as

the issues arising from the struc-
ture of colonial economy. o

. Itmustbea challenge indeed'to
undertake this exercise, given
the difficulty in collecting the da-
ta, mueh of which resided in the
files of archives and libraries in
London. It must be even more
laborious to check and adjust for
their consistency and compara-

“ bility with the present national

accounts system, which is largely
based on the work of internation-
al agencies, such as the Interna-
tional Monetary Fund.

" Despite these dauntmg tasks,
the writer has been able to come
out with detailed and informative

tables (the appendix in particu- '

lar) and charts of national ac-
counts of Malaya, then compris-

ing the Federated Malay States .

(Perak, Selangor, Negri Sembilan,”

Selangor and Pahang), the non-
federated Malay states (Johor,

Kedah, Kelantan, Perlis and -
Terengganu) as well as the -

Straits Settlements of Malacca

and Penang, after excludmg Sm-‘

gapore.
Although the reader may find it
heavy because of the use of var-

\

3 lous economlc termmologles, the
ing that economic development '~
had created a system of depen- .
dency of poor economles to theﬂ_;
* industrialised countries.

author took pains to also include-
box articles, and there are many
of them, to explain the meamng

. of these concepts, and even in-
" dicated the methodology of es-
© timating them. This is educatlon-

al to many readers.

' The book confirms the views
many of us hold regarding colo-
njal economic policies, which

were largely based on develop- -
ment of commodities — in this *

case, rubber and tin — which led
to economic dualism and unbal-
anced development, persistent
poverty, and the outflow of re-
sources to the benefit of the colo-
nial master, the UK.

The analysis had also examined
the presence of economic volatil-
ity in Malaya then and showed
that the colonial economy was ex-
posed to greater volatility in in-

‘come and employment, especial-

ly during the great depression,
when compared with the situa-
tion post-1970s when macro-
economy was more diversified
and baldnced. Our policy for eco-
nomic d1versxﬁcat10n proved suc-
cessful.: -

Certainly, this book will be a
goad collection for libraries the
world over, which often are lack-
ing in their collection of
Malaysian economic history. It
will surely find a place in our eco-
nomic development literature,
the equivalent of the study on the
ownership and control in the
Malayan economy by James
Puthucheary in 1960.

.. This book will also appeal to
economics students because ofits
reliance on quantitative analysis
toels to support the author’s find-
ings. An appreciation of history
can be helpful to many of us, who
may wish to know why and how we
are here as a community, multira-
cial and multilingual, in a country
that developed from a colonial du-
alistic economy taq the more di-
versified economy it is today.

[laud Sultan Nazrin for under-
taking this piece of research on
our economic history and shar-
ing its finding with us. The quan-
titative analysis in the study adds
strength to the findings and con-
clusion compared with many oth-
er social and political science ap-
proaches, which tend to be large-
ly qualitative in nature and less
rigorous in estabhshmg econom-
icrelations.

Hopefully, my frlends and col-
leagues, as well as students of the
Malaysian economy, will read this
book. The large amount of data
and statistics should not intim-
idate_them; statistics, after all,
add precision to the findings.

‘Let us amply congratulate the
writer for “Charting the Econo-
my”, published by the Oxford _
University Press early this year.
Hopefully, many of us will em-
ulate his footsteps in the search
to understand our economic his-
tory.

The writer is the Malaysian Institute
of Economic Research chairman



